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SUBJECT: POSSIBLE REPRISALS BY VENEZUELA IN EVENT U.S. TRADE BILL 
WITHHOLDS GENERALIZED PREEERENCES EROM OPEC COUNTRIES 

1 . WE HAVE MADE CLEAR TO DEPARTMENT OUR CONCERN THAT IF 
THE U.S. TRADE BILL AS PASSED BY THE SENATE IS CONEIRMED BY 
THE HOUSE AND CONTAINS A PROVISION TO WITHOLD GENERALIZED 
PREEERENCES EROM OPEC COUNTRIES, VENEZUELA AS ONE OE THE TWO 
OPEC MEMBERS MOST LIKELY TO BE AEEECTED BY SUCH A PROVISION 
(THE OTHER BEING IRAN) WILL BE INCLINED TO UNDERTAKE REPRISALS 
AGAINST U.S. EXPORTS TO THIS COUNTRY. 

2. IN THAT EVENT, I FEAR VENEZUELA MAY LIKEWISE BE TEMPTED TO 
DENOUNCE THE EXCHANGE OE NOTES OE JUNE 26, 1972, WHEREBY 

IN ADDITION TO OTHER CONSIDERATIONS THE MOST EAVORED 
NATION CLAUSE ESTABLISHED BY THE RECIPROCAL TRADE AGREEMENT 
WAS MAINTAINED. DEPARTMENT WILL RECALL EROM THE VENEZUELAN 
NOTE OE JUNE 26, 1972, THAT THE UNDERSTANDING ESTABLISHED 
BY THE EXCHANGE OE NOTES SHALL CONTINUE TO BE APPLICABLE UNTIL 
SIX MONTHS AETER THE DATE ON WHICH EITHER GOVERNMENT GIVES THE 
OTHER WRITTEN NOTICE OE ITS INTENTION TO TERMINATE THE SAME. 
MCCLINTOCK 
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